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SK-Electronics Co.,LTD.

*Note regarding forward-looking statements, Earnings projections are 
based on the information available at the time of this announcement.
Actual earnings may differ from projections due to various possible factors. 

Financial Results for the 1st Half
Ended March 31, 2011
SK-Electronics CO., LTD.

May 9, 2011

＜1 Q＞
Investment trend

*2 Korean panel makers (Samsung and LGD) received Chinese central government approval for constructing Gen 
7.5 and Gen 8 LCD panel lines in China. 

*Taiwan AUO received Taiwanese government approval for constructing Gen 7.5 lines (FVO) in China.
*Apple and Foxconn proposed new LCD panel lines to Toshiba Mobile Display, SHARP, and Hitachi Displays for 

stable supply for explosive demands of iPhone and iPad. 300billion yen if all 3 lines become realized. 
Panel inventory/price

*Surplus inventory of TV panel/set for North America and China, even though the result of sales during Christmas 
was not bad.

*PC panel price is no change, but TV panel price dropped.
Panel supply/demand

*TV sales reached 24 million units in 2010 in Japan because of rushing demands before reducing ECO point by half 
by the end of 2010.  

*iPad sold like hotcakes, so there are many followers to introduce tablet PC: 
SAMSUNG”GALAXY Tab”, SHARP”GALAPAGOS”

＜2 Q＞
Panel makers utility condition

*LCD panel makers‘ utility hit the bottom in February because of poor sales result of LCD TV.  Average was 80-85%.

*Small to medium size panel targeting tablet and smart phones are sold well.  Shortage of panels continued.

iPad2 is introduced in the market in March.  (Expected to be sold around 34 million units)

Touch Panel market is active.  Taiwanese Touch Panel maker, Sintek announced increase of the capacity.

Sharp and Taiwanese panel maker, CMI announced tehnological alliance regarding UV2A (Optical Alignment)

*Some FPD material, equipment ,and panel makers were struck by the Influence of a East Japan earthquake (March 11).

FY11 1st Half Review （From Oct. 10 to Mar. 11)

LCD Panel Market LCD Panel Market ReviewReview
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＜1Q＞
*Gen10 photomask order was a bit front-loaded than expectation.
*Photomask demand for the 8th Generation and earlier was good.

*Multi-tone photomask demands continued vigorously.

* Mainly larger size of photomask price continuously dropped.

＜2Q＞
*Gen10 photomask demand for R&D decreased compared to the previous quarter.

＊Photomask price continued to drop.

＊Receive order of Multi-tone photomask more than expected.

＊Even though sales result is much less than projection, profit was revised to 
upper side from the expectation for the first half of this fiscal year.

Contribute Multi-tone photomask sales, higher yield, and internal cost reduction

FY11 1st Half Review （From Oct. 10 to Mar. 11)

SKE GSKE Grouproup ReviewReview
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Net sales and depreciation (QonQ) 

*Business profit and loss rate before depreciation is to add depreciation to cash-based profit.  (Net operating 

profit + depreciation)
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FY10科 目

Consolidated Balance Sheet Unit: million yen

※Interest-bearing debt dependency is a percentage(%) of interest-bearing debt in total assets.
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Investment trend
*Korean and Taiwanese major panel makers continue to plan for Gen11 panel production lines.
*SMD and LGD start production of Gen 5.5 lines for OLED and now plan to invest for Gen8.
*New iPhone, iPad panel and Touch panel production lines will be added

Great east Japan earthquake
*Influence to delay or production difficulty by panel, material, equipment makers in Tohoku and Kanto regions. 

Technology trend
*Increase of further demand for small to medium size panels targeting smart phones and tablet such as iPad, Thinner, 

lighter and better power consumption are requested. 
*Sharp announced Oxide TFT using UV2A technology for small to medium size LCD panel production at Kameyama 2 

Plant.

Investment trend
*Korean and Taiwanese major panel makers continue to plan for Gen11 panel production lines.
*SMD and LGD start production of Gen 5.5 lines for OLED and now plan to invest for Gen8.
*New iPhone, iPad panel and Touch panel production lines will be added

Great east Japan earthquake
*Influence to delay or production difficulty by panel, material, equipment makers in Tohoku and Kanto regions. 

Technology trend
*Increase of further demand for small to medium size panels targeting smart phones and tablet such as iPad, Thinner, 

lighter and better power consumption are requested. 
*Sharp announced Oxide TFT using UV2A technology for small to medium size LCD panel production at Kameyama 2 

Plant.

*R&D demand for Gen10 photomask slows down, no concrete schedule for new design or development.

*Gen8 and earlier photomask demands slow down because it is not still clear about the impact of the 
earthquake which may affect to the production condition of panel makers and their production plan. 

*Invest Capital expenditure to add and create value to the photomask by carefully watching the FPD 
market. 

*Increase the sales order from new customers in order for share-up in the market.

*Continue to differentiate the photomask from competitors by adding the value and as a result, strengthen 
the profitability.  Also, further cost reduction and higher yield should be achieved in order to keep the 
profitability. 

*R&D demand for Gen10 photomask slows down, no concrete schedule for new design or development.

*Gen8 and earlier photomask demands slow down because it is not still clear about the impact of the 
earthquake which may affect to the production condition of panel makers and their production plan. 

*Invest Capital expenditure to add and create value to the photomask by carefully watching the FPD 
market. 

*Increase the sales order from new customers in order for share-up in the market.

*Continue to differentiate the photomask from competitors by adding the value and as a result, strengthen 
the profitability.  Also, further cost reduction and higher yield should be achieved in order to keep the 
profitability. 

FPD market forecastFPD market forecast

SKE group action SKE group action 

FY10 Market forecast after Q3
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Forecast of FY11 Financial highlights Unit: million yen
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Samsung：2010 additional G8
G5.5(OLED) planning

G8（OLED）planning
2012-13 G11planning

LGD：2011 additional G8
G4.5, G5.5(LTPS, OLED)
G8(OLED) planning

2012 additional G7.5

AUO:2013? G11 planning
:2011 additional G8?

CMI:2011 additional G8?

BOE (Beijing） :2011 G8G8 start start （（approvedapproved））
BOE (Hafei） : 2012 G8 planning ?
FVO(Kunshan)：2011～12 GG7.5 start 7.5 start （（approvedapproved））
CSOT:2012 G8G8 start start （（approvedapproved））
LGD：2012～13 G8G8 start start （（approvedapproved））
Samsung： 2012～13 G7.5G7.5 start start （（approvedapproved））
FOXCCON ： 2012～13 G8 planning
CEC-PANDA(SHARP)：2011 G6 planning

2013～15 G10 planning

＜TOPICS ＞ LCD panel makers’ investment plan

SHARP：2012 G10 increase capacity??
2011 G5.5(LTPS) planning

TMD：2011 G5.5(LTPS) planning
Panasonic： 2011 additional G8


