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Financial Results for the 1st Half
Ended March 31, 2010
SK-Electronics CO., LTD.

May 10, 2010

SK-Electronics Co.,LTD.

*Note regarding forward-looking statements, Earnings projections are 
based on the information available at the time of this announcement.
Actual earnings may differ from projections due to various possible factors. 

<1st Quarter> ( October through December 2009) 
*Main panel makers announced to invest Gen8 LCD manufacturing lines in 

China.
*Taiwanese panel maker, CMO re-started production of Gen8 lines.
*Sales expansion of LCD TV using LED backlight, introduction of Windows 

7 by Microsoft.
Demand and Supply of panels for all the applications became tight. 
Most of panel makers showed recovery in terms of utilization rates 

and sales/profits

<2nd Quarter>(January through March 2010) 
*Most of panel makers kept full production.
*Introduction of 3D TV to the market.

Samsung started to sell in Korea from February, Sony, sharp and 
Toshiba plan to sell from this summer.  Sharp announced 4-color version 
of 3D TV.
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（From Oct. 09 to Mar. 10)FY10 1st Half Review

LCD Panel Market LCD Panel Market ReviewReview
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SKE GSKE Grouproup ReviewReview
<1st Quarter> ( October through December 2009) 

--Steady order from Sharp Sakai plant--
*Gen10 photomask demands were good.
*High demands for Gen8 photomask because of new additional LCD lines 

both in Korea and Taiwan.
*Still continuous price down of photomask because of severe competitions 

among competitors both in domestic and overseas.
<2nd Quarter>(January through March 2010) 
--Lower demands of large photomask than SKE’s expectation--
*Start-up demands of photomask at Sharp Sakai plant settled down  

 Drastic decrease of Gen10 photomask demands
*Photomask business under Gen8 

Lower than expectation because of full utilization rate of production by 
panel makers

*Revision of earning on the 9th of March, 2010
*Continuous price down of photomask, but cost reduction activity and high 

yield were realized.
*Earthquake in Taiwan  the impact was limited than our estimate.
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FY10 1st Half Review （From Oct. 09 to Mar. 10)
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Consolidated Balance Sheet
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*Cash flows from operating activities during the consolidated cumulative second quarter of the fiscal year 
under review amounted to ¥4,475 million. This was mainly due to depreciation and amortization expense of 
¥2,744 million, and a decrease in notes and accounts receivable, trade of ¥1,331 million. 
*Cash flows used in investing activities during the current interim consolidated accounting period totaled ¥813 
million. This mainly reflected ¥811 million of funds used for the purchase of tangible fixed assets. 
*Free cash flows becomes ¥3,662 million.

Consolidated Cash Flows (unit: million Yen)

*Gen10 Sharp Sakai plant phase 2 (36K) 
 3months prior to the original operation, from October to July 2010. 

*IPS alpha technology Gen8 line (Himeji, Hyogo pref.)
Start production from April. Original plan was to start from summer 2010.

*Korean panel makers: Samsung & LGD, Taiwanese panel maker: AUO,
 New additional Gen8 lines will gradually start-up during our 2nd half.

*Chinese TV market and world IT environment will influence demand/supply 
balance of panels. LCD market is still unforeseen.
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SKE photomask business trend SKE photomask business trend 
*Gen10 photomask sales  Depend on main customer’s utilization rates.

*Expect continuous recovery of Gen8 photomask, but price pressure also 
continues.

*Aggressive sales activity to potential new customers 

*New technological proposal to customers based on anticipation of customer 
needs.

*Continuous cost-reduction.
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FY2010 LCD industry & photomask trend (Apr. - Sept. 2010)
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ＴＯＰＩＣＳ 1

Introduce items which leads to photomask demands

ＴＯＰＩＣＳ 2

<TOPICS> How we can see photomask demands & LCD panel  
makers’ investment plan

１．Transition of Glass substrates size by generations
２．Diversity and enlargement of display panel size
３．Improvement of frequency, diversity of resolution 

and transition of aspect ratio of display panels
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＜TOPICS＞フォトマスクの需要拡大要素につ
いて

＜ＴＯＰＩＸ1＞ １．Transition of Glass substrates size by generations

＜ＴＯＰＩＸ 1＞ ２．Diversity and enlargement of display panel size

Product line-ups of TV size （unit：inch）TV Makers

22、26、32、37、42、47、55 Ｄ

22、32、40、46、52、55 Ｃ

20, 22, 26, 32, 40, 46, 52, 55B

13, 15, 20, 26, 32, 37, 40, 42, 46, 52, 60, 65 A

Diversity of display size (TV only.  Notebook PC and monitors arDiversity of display size (TV only.  Notebook PC and monitors are not included)e not included)
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＜ＴＯＰＩＸ①＞３．Improvement of frequency, diversity of resolution and transition o
aspect ratio of display panels

Improvement of frequency of display  

60 Hz  120Hz  240Hz  480Hz 
More vivid and reality of reproduction of the image and quick motion 
such as sports game and running a telop. 

Diversity of resolution and transition of aspect ratio display panels
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Samsung：2010 additional G8
2011-12 G11planning

LGD：2010 additional G8
invest for P9 factory 

AUO:2010  additional G8 start
2012？ G11 planning

CMO:2010 G8 re-start 

SHARP: July 2010
G10 72K start

IPSα：April 2010 G8 start

BOE:2010 G6 start
G4.5 start

2011 G8G8 start start （（approvedapproved））
Tiamma：2010 G4.5 start
FVO(AUO)：2011-12 G8G8 startstart（（approvedapproved））
TCL:2011-12 G8G8 startstart（（approvedapproved））
LGD：2012 G8 MOU
Samsung：2011 G7.5 MOU
CMO：2012 G8 planning
CEC-PANDA(SHARP)：2011 G6 planning

2012 G8MOU
CENTURY(Innolux)：2011 G7 planning

＜TOPICS 2 ＞ LCD panel makers’ investment plan

Chinese central government approved 3 companies
to invest for G7 and above. 


